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Surging demand for powered two wheelers

PIERER Mobility is recovering rapidly from H120 pandemic disruptions to
activity. It continues to grow sharein its main markets,which saw stronger
demand as lockdowns eased. The positive mobility trends driving demand
for both motorcycles and e-bikes appear set to continue and the strategic
move into urban e-mobility continues to plan, enhancing organic growth.

Motorcycle demand increasing

Motorcycle performance is proving to be relatively resilient despite lockdowns that
shut dealershipsin many countries in H120. Sales fell 29% to €529.4m with gross
marginsfalling to 24.4% (H119 27.7%). Around 30k units lost due to a pre-emptive
eight-week production shutdown should be recovered by higher outputin H220.
Motorcycle demand is surprising on the upside, recovering strongly as lockdowns
eased. PIERER continued to outperform in H120 despite pandemic disruptions,
increasing share in all main markets. While the European marketdeclined 14.7%,
overall KTM and HUSQVARNA registrations fell 11.4% to 37.6k units with market

sharerisingto 11.8%. In North America, KTM and HUSQVARNA grew marketshare

to 10.9% as registrations rose 18.3% to 26.7k motorcycles. In the smaller Australia
and New Zealand market, the brands saw stronger growth of 39.3% to 5.9k units.
PIERER took full control of GASGAS ahead of planin July 2020.

Lockdowns amplify e-bike growth trends

The e-bikes business performed ahead of planin H120, generating an initial €68m
of revenues and a better than expected EBIT of €3.5m. 34,351 Husqvarna and R-
Raymon e-bikes were sold as were 8,492 R-Raymon bicycles. Initial sharp market
declines during European lockdowns largely reversed in May and June, as pentup
demand was absorbed and the public propensity for cycling increased. FY20
revenue guidance is maintained at€110m, asis management’s target of 250k unit
sales by 2024 generating revenues of approximately €500m.

E-mobility to enhance organic motorcycle growth

In September, managementincreased FY20 revenue guidance by around 3% to
more than €1.45bn while maintaining EBIT margin guidance of 4—6%. As e-bike
expectations were unchanged the increase reflects buoyantmotorcycle markets.
H220revenues are guided to be ¢ 10% ahead of H219,and momentum should
continue into H121. We expect recoveryin FY21 financialsto atleastFY19 levels
as organic growth resumes enhanced by rising e-bike volumes and profits, with
stronger cash flows. The FY21 P/E rating of 23.5x reflects the view that the move
into e-mobility will sustain above average growth.

Edison estimates

Year Revenue EBIT EPS DPS PIE Yield
end (€Em) (€m) (€) (€) (x) (%)
12/18 1,462 128.7 1.82 0.30 20.7 0.6
12/19 1,520 131.7 2.42 0.00 22.3 N/A
12/20e 1,458 76.3 1.02 0.30 52.9 0.6
12/21e 1,736 140.7 2.30 0.30 23.5 0.6

Source: Companyreports, Edison Investment Research estimates
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Share details

Code PMAG
Shares inissue 22.5m
Net debt at 30 June 2020 €489.4m

Business description

PIERER Mobility is a leading manufacturer of
powered two wheelers, focusing on premium
motorcycles and two-wheeled electric vehicles
including e-bikes. With its well-knownmotorcycle
brands - KTM, HUSQVARNA and GASGAS - it is
the largest sports motorcycle manufacturer in
Europe. The e-bikes business sells premium models
under the Husqvarna and R-Raymon brands as it
enters urban e-mobility markets.

Bull

Continued growth of market share in main
markets for motorcycles despite the pandemic.
Motorcycles markets performing strongly
following lockdowns as mohility trends adjust.
E-bikes integrated under PIERER E-Bikes and
growing rapidly in expanding European market.

Bear

Highly competitive motorcycle and e-bikes
markets.

Pandemic repercussions may subdue economic
growth in coming years, slowing marketdemand.
Capital allocation policy limits payout ratio as high
levels of investment to support growth continue.
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This report has been commissioned by PIERER Mobility and prepared and issued by Edison, in consideration of a fee payable by PIERER Mobiity. Edison Investment Research standard fees are £49,500 pa for the
production and broad dissemination of a detaled note (Outlook) folowing by regular (typically quarterly) update notes. Fees are paid upfront in cash withoutrecourse. Edison may seek additional fees for the provision of
roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take paymentin stock, options or warrants for any of our services.

Accuracy of content: Allinformation used in the publication ofthis report has been compiled from publicly available sources that are believed b be reliable, however we do not guarantee the accuracy or completeness of
this report and have not sought for this information to be independently verified. Opinions contained in this report represent hose of the research department o fEdison at the ime of publication. Forward-looking informatior
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and oter
factors which may cause the actual results, performance or achievements of their subject matter o b e materially different from current expectafons.

Exclusion of Liabilty: To the fullest extent allowed by law, Edison shall notbe liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising outor in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securitie s described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conficts of interest. Edison Group does notconduct any investmentbusiness and, accordingly, does notitself hold any
posttions in the securities mentioned in tis report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities menfoned in this report, subject
Edison's policies on personal dealing and conficts of interest.

Copyright: Copyright 2020 Edison Investment Research Limited (Edison).

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to i, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into accountyour personal circumstances, needs or objectives. Yo u should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial stuation and needs. Ifour advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statementor like
instrument.

The research in this document is intended for New Zedand resident professional financial advisers or brokers (for use in te ir roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for e
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not in tended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disp osing) of securities. The distribution of this document is not a “personalised service” and, to the extentthat it contains a ny financial advice, is
intended only as a “class service” provided by Edison within the meaning ofthe FAA (i.e. withouttaking into account the particular financial situation or goals of any person). As such, it should not be relied uponin making
an investment decision.

This document is prepared and provided by Edison for information purposes only and should notbe construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, tis documenthas not been prepared in accordance with the legal requirements design ed t promote the independence of investment research and is notsubject toany
prohibition on dealing ahead of the dissemination of investmentresearch.

This Communication is being distrbuted in the United Kingdom and is directed only at (i) persons having professio nal experience in matters relating to investments, i.e. investment professionals within the meaning of Artide
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (jij persons to whom it is otherwise lawful to distribute it. The investmentor investment activity to which this document relates is available only to such persons. Itis not intended thatthis documentbe
distrbuted or passed on, directly or indirectly, to any other class of persons and in any eventand under no circumstances should persons of any other description rely on or act upon the contents of this document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed o or published in whole or in part by, any other person.

Edison relies upon the "publishers' exclusion” from the definition of investmentadviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state secu rities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and te research provided is for informational purposes only. No mention of a particular se curity in this report constitutes a recommendation o buy, sell or hold thator any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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